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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of ReNew Power Private Limited (“RPPL”)
Report on the Audit of the Special Purpose Combined Financial Statements
Opinion

We have audited the accompanying Special Purpose Combined Financial Statements of Restricted
Group (consisting of certain specific subsidiaries of RPPL as listed in note 1 of these financial
statements, collectively known as the “Restricted Group™), which comprise the combined Balance Sheet
as at 31 March 2021, the combined Statement of Profit and Loss, including the statement of Other
Comprehensive Income, the combined Cash Flow Statement and the combined Statement of Changes
in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (collectively known as the
“Combined Financial Statements™). These Combined Financial Statements have been prepared solely
for submission by RPPL to the lenders as required by terms of offering memorandums dated 14
February 2017 and Indentures dated 17 February 2017.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Combined Financial Statements have been prepared, in all material respects, in accordance
with the basis of preparation set out in note 3 of the accompanying Combined Financial Statements.

Basis for Opinion

We conducted our audit of the Combined Financial Statements in accordance with the Standards on
Auditing (SAs). Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Combined Financial Statements’ section of our report. We are
independent of the Restricted Group in accordance with the ‘Code of Ethics” issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Combined Financial Statements.

Emphasis of matter

We draw attention to note 2 and 3 to the Combined Financial Statements, which describes that the
Restricted Group has not formed a separate legal group of entities during the year ended 31 March 2021,
which also describes the basis of preparation, including the approach to and the purpose for preparing
them. Consequently, the Restricted Group's Combined Financial Statements may not necessarily be
indicative of the financial performances and financial position of the Restricted Group that would have
occurred if it had operated as a separate standalone group of entities during the periods presented.
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2) We draw attention to note 39 to the Combined Financial Statements, related to the recoverability of
dues under litigation amounting to Rs. 3,803 million from Southern Power Distribution Company of
A.P. Limited by certain companies forming part of the Restricted Group (the “AP entities”). The AP
Entities have filed Writ Petition/appeal before the Hon’ble High Court of Andhra Pradesh related to
these matters. Pending the outcome of the cases, which is not presently determinable, no adjustment
has been made to the Combined Financial Statements.Our opinion is not modified in respect of these
matters.

Responsibilities of Management for the Combined Financial Statements

RPPL’s Board of Directors (referred to as the “Management”) is responsible for the preparation of these
Combined Financial Statements in accordance with basis of preparation set out in note 3 of the
accompanying notes to these Combined Financial Statements. This responsibility also includes the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Combined Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the Combined Financial Statements, the Management is responsible for assessing the
entities forming part of the Restricted Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate any entity forming part of the Restricted Group or to cease
operations, or has no realistic alternative but to do so.

The Management is also responsible for overseeing the entities forming part of the Restricted Group’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Combined Financial Statements

Our objectives are to obtain reasonable assurance about whether the Combined Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Combined Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Combined Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Restricted Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
%, or conditions that may cast significant doubt on the entities forming part of Restricted Group’s
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ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Combined
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the entities forming part of Restricted Group to cease to continue
as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other matter - Restriction on use

These special purpose financial statements have been prepared by the management of RPPL solely for
the purpose of submission to the lenders as required by terms of offering memorandums dated 14
February 2017 and Indentures dated 17 February 2017. Our report on these Combined Financial
Statements is issued solely for use by the management of RPPL for aforesaid purpose, and accordingly,
should not be used, referred to or distributed for any other purpose or to any other party without our
prior written consent.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Amit Chugh
Partner

UDIN: 21505224AAAAET1392
Place of Signature: Gurugram
Date: 29™ July 2021



Restricted Group
Combined Balance Sheet as at 31 March 2021
{Amounts in INR millions, unless otherwise stated)

Assets

Non-current assets
Property. plant and equipment
Capital work in progress
Iniangible assets
Right of nse assets
Financial assets

Loans

Others
Prepayinents
Non Current 1ax assets {net)
Other non-cusrent assets
Total non-current assets

Current assets

Inventeries

Finantial assets
Loans
Trade receivables
Cash and cash equivalent
Bank balances other than cash and cash equivalent
Others

Prepayments

Other current assets

Total current assets

Total assets

Equity and liabilities

Equity

Eqnity share capnal

Instruments entirely equity in nature

Other equity
Equity component of compulsorily convertible debentures
Equity component of preference shares
Securities premium
Debenture redemption reserve
Retained eamings

Total equity

Non-current liabilities

Financial liabilities
Long-term borrewings
Lease liabilits

Deterred tax liabilities (nety

Long-term provisions

Other non-current Liabilities

Total non-current labilities

'S

Current labilities
Finaacial liabilities
Short-term borrowings
Lease liabilities
Trade payables
Outstanding dues; to micro enterprises and small enterprises
Others
Other current financial liabilities
Current tax liabilities (net)
Other current liabiliti
Total current labilities

Total Eabilities

Total equity and liabilities

Summary of significant accounting policies
The accompanying notes are an integral part of the Combined Financial Statements
As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 201003E/E300005
Charteged Accountants

per Amit C|
Partner

Membership No.: 3
Place: Gurugram
Date: 29 July 2021
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0 0
8 10
215 219
11 7
27,720 27,508
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10414
3.073
633
519
1635
13
145
16,492
44,000
353 332
321 a2l
79
1407
s518
32
7,909

34.118 3
1 1

1083 841
1,506 .
220 278
36,930 34,843
118 118

0 0

612 375
1.726 632
7 i

69 102
2,600 1,248
39,530 36,091
47,991 44,000

For and on behalf of the Restricted Group

-
(Sumant Sinha)

Chairman & Managing Director
DIN- 00972012

Place: Gurugram

Date: 29 July 2021

(D Muthukumaran)
Chief Financial Officer

Place: Gurugram
Date: 29 July 2021

{
(Ashish Jain)

Company Secretary
Membership No.: F6508
Place: Gurugram

Date: 29 July 2021




Restricted Group
Combined Statement of Profit and Loss For the year ended 31 March 2021
(Amounts in INR millions, unless otherwise stated)

Income:

Revenue from operations
Other income
Total income

Expenses:
Other expenses

Total expenses

Earning before interest, tax, depreciation and amortization (EBITDA)

Depreciation & amortisation expense
Finance costs
Profit/(Loss) before tax

Tax expense
Current tax
Deferred tax
Tax for earlier years

Profit/(Loss) for the year

Other comprehensive income (OCT)

Total comprehensive income for the year

Summary of significant accounting policies

The accompanying notes are an integral part of the Combined Financial Statements

As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E E300005
Chartered Accountants

-~

per Amit C

Partner

Membership No.: 505224
Place: Gurugram

Date: 29 July 2021

For the year ended 31

For the year ended 31

Notes March 2021 March 2020

23 4,964 5.477

24 2,607 1,122

7,571 6,599

25 971 664

7 664

6,600 5,935

26 1,254 1,527

29 4,397 4471

949 (63)

7 194 53

7 247 350

7 9 -

(@) 517 (466)

(b) - -

(a) + (b) 517 (466)
3

For and on behalf of the Restricted Group

(Sumar;rSinhn)

Chairman & Managing Director

DIN- 00972012
Place: Gurugram
Date: 29 July 2021

(D Muthukumaran)
Chief Financial Officer

Place: Gurugram
Date: 29 July 2021

(Ashish Jain)

Company Secretary
Membership No.: F6508
Place: Gurugram

Date: 29 July 2021



Restricted Group
Combined Statement of Cash Flows For the year ended 31 March 2021
{Amounts in INR millions, unless otherwise stated)

Particulars

Cash flow from operating activities

Profit before tax

Adjustments for:

Depreciation and amortisation expense

Operation and maintenance

Interest income

Unwinding of discount on provisions

Interest expense

Operating profit before working capital changes

Movement in working capital
(Increase) decrease in trade receivables
(Increase) decrease in inventories
(Increase) decrease in financial assets
(Increase) decrease in prepayments
{Increase)/decrease in other assets
Increase/(decrease) in other liabilities
Increase/(decrease) in trade payables
Increase/(decrease) in financial liabilities
Increase’({decrease) in provisions

Cash generated from operations
Direct taxes paid (net of refunds)

Net cash generated from operating activities

Cash flow from investing activities

Purchase of property. plant and equipment including capital work in progress. intangibles. capital creditors and capital
advances

Redemption of bank deposits having residual maturity more than 3 months

Loan given to related parties

Loan to related parties - redeemable non cumulative preference

shares

Advance received for purchase of redeeniable non cumulative preference shares

Interest received

Net cash generated (used in) investing activities

Cash flow from financing activities

Procesds from issue of equity shares {including premium) (net of share issue expenses)
Proceeds from long-term borrowings

Proceeds from short-term borrowings

Repayment of short-term borrowings

Interest paid

Net cash (used in) financing activities

Net (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Components of cash and cash equivalents

Balances with banks:

- On current accounts g

- On deposit account for more than 3 months and less than 12 months

Less: Fixed deposits with original maturity of between 3 months
and 12 months
Total cash and cash equivalents

For the year ended 31
March 2021

For the year ended 31
March 2020

949 (63)
1.254 1,527
(58) (116)
(923) (842)
43 -
4.349 4,465
5,614 4,971
(2.494) (263)
2) (1
139 871
(14) 15
(42) (9
(33) 3
241 (29)
- 1
. i
3,409 5,560
(105) (53)
3,304 5,505
(17) (191)
457 314
(2.581) (2.629)
1.353 (355)
1,478
91 856
781 (2,005)
36 1
307 (8)
. 337
- (220)
(4.666) (3.749)
(4,323) (3,639)
(238) (139
688 827
450 688
450 688
62 519
512 1,207
(62) (519)
450 688




Restricted Group

Combined Statement of Cash Flows For the year ended 31 March 2021

(Amounts in INR millions, unless otherwise stated)
Changes in linbilities arising from financial activities:

Particulars

Opening balance as at 1

Cash flows (net)

Other changes™

Closing balance as at 31

April 2020 March 2021
Long-term borrowings (including current maturities) 33.723 307 88 34,118
Short-term borrowings 118 - - 118
Total liabilities from financing activities 33,841 307 88 34,236
Particulars Opening balance as at 1 Cash flows (net) Other changes* Closing balance as at 31

April 2019 March 2020
Long-term borrowings (including current maturities) 33.029 8) 702 33,723
Short-term borrowings - 118 - 118
Total liabilities from financing activities 33,029 110 702 33,841

# other changes includes adjustment of ancillary borrowing cost
Refer note 28 for movement in lease liabilities.

Summary of significant accounting policies

Notes:

1. The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows”.

The accompanying notes are an integral part of the Combined Financial Statements

As per our report of even date

For S.R. Batliboi & Co. LLP
ICAI Firm Registration No.: 301003E/E300005

Chartered A¢fquntants

per Amit Chu
Partner
Membership No.: 505224
Place: Gurugram

Date: 29 July 2021

For and on behalf of the Restricted Group

(Sumant Sinha)
Chairman & Managing Director
DIN- 00972012
Place: Gurugram
Date: 29 July 2021

@6\1

(D Muthukumaran)
Chief Financial Officer

Place: Gurugram
Date: 29 July 2021

{
(Ashish Jain)
Company Secretary
Membership No.: F6508
Place: Gurugram
Date: 29 July 2021
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Restricted Group
Notes to Combined Financial Statements for the year ended 31 March 2021
(Amounts in INR millions, unless otherwise stated)

1

3.1

Corporate information

ReNew Power Private Limited (the "Company” or "Parent” or "RPPL") is 2 private limited company domiciled in India. The C ompany was converted into a
private limited company with effect from 8 November 2019 and consequently the name of the Company has changed from ReNew Power Limited to
ReNew Power Private Limited.

Certain subsidiary companies of the Parent and ReNew Solar Power Private Limited (wholly owned subsidiary of RPPL) which are collectively referred to
as the ‘Restricted Group’ (as more clearly explained in the note below) issued INR denominated Non-Convertible Debentures (referred to as “INR NCDs™)
which are listed on Singapore Exchange Securities Trading Limited (SGX-ST).

S.No. Name of entity As on 31 March

As on 31 March 2021 2020
1 ReNew Wind Energy (Kamataka) Private Limited 2% 64%
2 ReNew Wind Encrgy (MP Two) Private Limited 100% 100%
3 ReNew Wind Energy (Rajkot) Private Limited 100% 100%
4 ReNew Wind Energy (Shivpur) Private Limited 100% 100%
5 ReNew Wind Energy (Welturi) Private Limited 100% 100%
6 ReNew Solar Energy (TN) Private Limited 100% 100%
7 ReNew Solar Energy (Kamataka) Private Limited 100% 100%

*ReNew Solar Power Private Limited is 2 100% subsidiary of ReNew Power Private Limited (formerly known as ReNew Power Limited)
Entities forming part of the Restricted Group listed above are incorporated in India and are engaged in generation of power through non-conventional and
renewable energy sources.

The Combined Financial Statements were approved for issue in accordance with a resolution of the directors on 29 July 2021.

Purpose of Combined Financial Statements

The Combined Financial Statements are financial statements which have been prepared for the purpose of the submission to the investors of INR
denominated Non-Convertible Debentures (referred to as “INR NCDs”) of the restricted group as per term sheet. The Combined Financial Statements
presented herein reflect the Restricted Group's results of operations, assets and liabilities and cash flows for the six months periods presented. The basis of
preparation and significant accounting policies used in preparation of these Combined Financial Statements are set out in Note 3 below.

Significant Accounting Policies

Basis of preparation

The Combined Financial Statements have been prepared in accordance with principles of Indian Accounting Standard (“Ind AS”) 34 "Interim Financial
Reporting" specified under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) issued there under. presentation requirements of Division 1I of Schedule TII to the Companies Act, 2013, (Ind AS compliant
Schedule III), as applicable and the Guidance Note on Coinbined and Carve-out Financial Statements issued by the Institute of Chartered Accounts of India
(the "Guidance Note") and other accounting principles generally accepted in India.

Management of the Parent company has prepared the Combined Financial Statements which comprise the Combined Balance Sheet as at 31 March 2021,
the Combined Statement of Profit and Loss including other comprehensive income. Combined Statement of Cash Flows and Combined Statement of
Changes in Equity For the year ended 31 March 2021, a summary of the significant accounting policies and other explanatory information.

Management has prepared these Combined Financial Statements to depict the historical cost of the Restricted Group except for the following assets and
liabilities which have been measured at fair value:

* Derivative financial instruments,
= Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

All intercompany transactions and balances within the Restricted Group have been eliminated in full. The transactions that have taken place with other
related parties of entities forming part of the Restricted Group but not forming part of the Restricted Group have been disclosed in accordance with Ind AS
24 Related Party Disclosures.

The Combined Financial Statements are not necessarily indicative of the financial performance, financial position and cash flows of the Restricted Group
that would have occurred if it had operated as a separate stand-alone Group of entities during the period presented nor of the Restricted Group’s future
performance. The items in the Combined Financial Statements have been classified considering the principles under Ind AS 1, Presentation of Financial
Statements and Division I of Schedule III of Companies Act 2013.




3.2

3.3

a)

b)

Basis of Combination

The Combined Financial Statements have been prepared by combining like items of assets, liabilities. equity, income, expenses and cash flows of the
entities forming part of Restricted Group. All the intragroup assets and liabilities, equity, income, expenses and cash flows relating to entities forming part
of Restricted Group have been eliminated and profits or losses arising from intragroup transactions that are recognised in assets, such as inventory and
property, plant and equipment have been eliminated in full. The resulting financial position may not be that which might have existed if the combining
businesses had been a stand-alone business.

The carrying values pertaining to each of entity forming part of Restricted Group, as retlected in the consolidated financial statements of the Parent. are
used for the purpose of preparing Combined Financial Statements including fair value adjustment to assets and liabilities on acquisition along with
corresponding impact on deferred taxes.

The non-controlling interest held by outsiders amount to INR -108 as of 31 March 2021 and INR -90 31 March 2020 respectively.
Share capital and reserves disclosed in the Combined financial statements is not the legal capital and reserves of the Restricted Group and is the
aggregation of the share capital and reserves of the individual combining entities.

Summary of Significant Accounting Policies

Current versus non-current classification
The Restricted Group presents assets and liabilities in the balance sheet based on current non-current classification.

An asset is treated as current when it is:

* Expected to be realised or intended to sold or consumed in normal operating cycle

 Held primarily for the purpose of trading

= Expected to be realised within twelve months after the reporting period. or

= Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is treated as current when it is:

« Expected to be settled in normal operating cycle

* Held primarily for the purpose of trading

* Due to be settled within twelve months after the reperting period, or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current assets/liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation/settlement in cash and cash equivalents. The entities
forming part of the Restricted Group have identified twelve months as their operating cycle for classification of their current assets and liabilities.

Fair value measurement
The entities forming part of the Restricted Group measure financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transier the liability takes place either:

» In the principal market for the asset or liability, or
= In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the entities forming part of the Restricted Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest. The fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The entities forming part of the Restricted Group use valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured in the financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the entities forming part of the Restricted Group have determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy. -

)

At each reporting date, the management of the entities forming part of the Restricted Group analyse the movements in the values of assets and liabilities"
which are required to be remeasured or re-assessed as per the accounting policies of the Restricted Group. i




)

M

For assets and liabilities that are recognised in the Financial Statements on a recurring basis. the entities forming part of the Restricted Group determine
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

This note sununarises the accounting policy for determination of fair value. Other fair value related disclosures are given in the relevant notes as following:

- Disclosures for significant estimates and assumptions (Refer Note 38)
- Quantitative disclosures of fair value measurement hierarchy (Refer Note 34)
- Financial instruments {including those carried at amortised cost) (Refer Note 33 & 34)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Group expects 1o be entitled in exchange for those goods or services. The Group has generally concluded that it is the principal
in its revenue arrangements, because it typically controls the goods or services before transferring them to the customer.

Sale of Power
Income from supply of power is recognised over time on the supply of units generated from plant to the grid as per terms of the Power Purchase
Agreement (PPA) entered into with the customers.

The entities forming part of Restricted Group considers whether there are other promises in the contract that are separate performance obligations to which

a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of power. the Group considers the effects of

variable consideration and consideration payable to the customer (if any).

Transaction Price - Remaining Performance Obligation:

The remaining performance obligation disclosure provides the aggregate amount of the transaction price vet to be recognised as at the end of the reporting
period and an explanation as to when the Group expects 1o recognise these amounts in revenue. Applying the practical expedient as given in Ind AS 1135,
the Group has not disclosed the remaining performance obligation related disclosures for contracts as the revenue recognized corresponds directly with the
value to the customer of the entity’s performance completed to date.

(i) Variable consideration

If the consideration in a contract includes a variable amount, the Group estimates the amount of consideration to which it will be entitled in exchange for
transferring the goods or service to the customer. The variable consideration is estimated at contract inception and constrained until it is highly probable
that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved.

Rebates
In some PPAs, the Group provide rebates in invoice if payment is made before the due date. Rebates are offset against amounts pavable by the customers.
To estimate the variable consideration for the expected future rebate, the Group applies the most likely method.

(ii) Consideration payable to customers
In some PPAs, Group has to pay consideration to customers. Consideration payable to customers are offset against the revenue recognised as and when
sale of power occurs.

Income from Liguidated damages and interest on advances
Income from liquidated damages is recognised after certainty of receipt of the same is established.

Dividend
Dividend income is recognised when the right of the entities forming part of the Restricted Group to receive dividend is established by the reporting date.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income. interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the {inancial asset. When calculating the effective interest rate, the
entities forming part of the Restricted Group estimate the expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is included in other income in
the Combined Statement of Profit and Loss.

Income from government grants
Refer note (f) for accounting policy.

Contract balances :

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the entities forming part of Restricted Group
perform by transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is recognised for
the earned consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the entities forming part of Restricted Gmup hme received

consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the entities forming paft of Restricted

Group transfer goods or services to the customer, a contract liability is recognised when the payment is made or the payment is due (whxche\ er is earlier).

Contract liabilities are recognised as revenue when the entities forming part of Restricted Group perform under the contract.

|



(iii) Trade receivables

]
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A receivable represents the right of entities forming part of Restricted Group to an amount of consideration that is unconditional (i.e.. only the passage of
time is required before payment of the consideration is due). Refer to accounting policies of financial assets in section (n) Financial instruments — initial
recognition and subsequent measurement.

Foreign currencies

The Restricted Group Financial Statements are presented in Indian rupees (INR), of all entities forming part of Restricted Group. Functional currency is
the currency of the primary economic environment in which the entities forming part of Restricted Group operates and is normally the currency in which
the entities forming part of Restricted Group primarily generates and expends cash.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Restricted Group at their functional currency spot rates at the date the transaction first
qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.

Exchange ditferences arising on settlement or translation of monetary items are recognised in profit or loss.

Income taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in India. Current income tax relating to items
recognised outside profit and loss is recognised outside profit and loss (either in other comprehensive income or in equity). Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate. Current income tax assets and liabilities are offset if a legally enforceable right exists to set off these and intends either to
settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred Tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
at the time of the transaction. affects neither the accounting profit nor taxable profit or loss.

- In respect of taxable temporary differences associated with investments in subsidiaries. associates and interests in joint ventures, when the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised. except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax assets
are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

In situations where the entities forming part of the Restricted Group are entitled to a tax holiday under the Income-tax Act. 1961, enacted in India, no
deferred tax (asset or liability) is recognized in respect of temporary differences which reverse during the tax holiday period. Deferred taxes in respect of
temporary differences which reverse after the tax holiday period are recognized in the year in which the temporary differences originate. However. the
entities forming part of the Restricted Group restrict the recognition of deferred tax assets to the extent that it has become reasonably certain that sufficient
future taxable income will be available against which such deferred tax assets can be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit and loss is recognised outside profit and loss (either in OCI or equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity. “ ¢ Prs

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current fax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.
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Minimun Alternate Tax

Minimum Alternate Tax (MAT) paid in accordance with the tax laws. which gives future economic benefits in the form of adjustment to future income tax
liability. is considered as an asset if there is convincing evidence that the entities forming part of the Restricted Group will pay normal income tax.
Accordingly. MAT is recognised as deferred tax asset in the Combined Balance Sheet when it is probable that future economic benefit associated with it
will flow to the entities forming part of the Restricted Group.

Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received and all attached conditions will be compiled with.
‘When the grant related to an expense item, it is recognized as income on a systematic basis over the periods that the related costs. for which it is intended
to compensate, are expensed. When the grant related to an asset, it is recognized as income in equal amounts over the expected useful life of the related
asset.

When the entities forming part of the Restricted Group receive grants of non-monetary assets, the asset and the grant are recorded at fair value amounts
and released to profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.

The entities forming part of the Restricted Group presents grants related to an expense item as other income in the Combined Statement of Profit and Loss.
Thus, Generation based incentive and Sale of emission renewable certificates have been recognised as other income.

Generation based incentive

Generation based incentive is recognized on the basis of supply of units generated by the entities forming part of the Restricted Group to the state
electricity board from the eligible project in accordance with the scheme of the "Generation Based Incentive (GBI) for Grid interactive Wind Power
Projects”

Property, plant and equipment

Capital work in progress is stated at cost. net of accumulated impairment loss, if any. Property, plant and equipment except freehold land is stated at cost,
net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be
replaced at intervals, the Restricted group depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed,
its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satistied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

Subsequent Costs

The cost of replacing a part of an item of property. plant and equipment is recognised in the carrying amount of the item of property. plant and equipment,
if it is probable that the future economic benefits embodied within the part will flow to the entities forming part of the Resiricted Group and its cost can be
measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment
are recognised in Combined Statement of Profit and Loss as and when incurred.

Derecogunition

An item of property. plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the Combined Combined Statement of Profit and Loss when the asset is derecognised.

Depreciation/amortization of property, plant and equipment and intangibles
Depreciation and amortization is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Category Useful life (in years)
Plant and equipment (wind and solar power projects till 30 September 2020)* 18-25

Plant and equipment (wind and solar power projects from 01 October 2020)* 30-35

Fumniture & fixture 10

Office equipment 5

Leaschold Improvements Over the period of lease
Computers 3

Computer software 3-6

* Based on an external technical assessment, the management believes that the useful lives as given above and residual value of 0%-5%, best represents
the period over which management expects to use its assets and its residual value. The usetul life of plant and equipment is different from the useful life as
prescribed under Part C of Schedule II of Companies Act, 2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment and intangible assets are reviewed at each financial year end
and adjusted prospectively. if appropriate.

Leases

The Restricted Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to mmrol Lhe use ol
an identified asset for a period of time in exchange for consideration. it Pl
As a lessee

Entities forming part of the Restricted Group applies a single recognition and measurement approach for all leases, except for short-ternt leases and leases|
of low-value assets. The entities forming part of the Restricted Group recognises lease liabilities to make lease payments and nght of-use assets
representing the right to use the underlying assets. \
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i) Right-of-use assets

Entities forming part of the Restricted Group recognises right-of-use assets at the commencement date of the lease (i.e.. the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred. and lease payments made
at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over shorter of the lease
term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the entities forming part of Restricted Group at the end ot the lease term or the cost retlects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (i) Impairment of non-financial assets.

ii) Lease liabilities

At the commencement date of the lease, the rntities forming part of the Restricted Group recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments {including insubstance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or 2 rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the entities forming part of the Restricted Group and
payments of penalties for terminating the lease, if the lease term reflects the entities forming part of the Restricted Group exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period
in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the entities forming part of the Restricted Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. Afier the conunencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in the lease term. a change in the lease payments (e.g.. changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The entities forming part of the Restricted Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on short-term leases and leases of low value assets are
recognised as expense on a straight-line basis over the lease term.

As a lessor

Leases in which the entities forming part of the Restricted Group does not transfer substantially all the risks and rewards of ownership of an asset are
classified as operaiing leases. Rental income from operating lease is recognised on a straight-line basis over the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognised over the lease term on
the same basis as rental income. Contingent rents are recognised as revenue in the period in which they are earned.

Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is determined on first in,
first out basis.

Net realisable value is the estimated selling price in the ordinary course of business. less estimated costs of completion and the estimated costs necessary to
make the sale.

Borrowing costs

Borrowing costs directly attributable to the acquisition. construction or production of an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale. Borrowing costs consist of interest. discount on issue, premium payable on redemption and other costs that an entity incurs in
connection with the borrowing of funds (this cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs). The
borrowing costs are amortised basis the Effective Interest Rate (EIR) method over the term of the loan. The EIR amortisation is recognised under finance
costs in the Combined Statement of Profit and Loss. The amount amortized for the six months period from disbursement of borrowed funds upto the date
of capitalization of the qualifying assets is added to cost of the qualifying assets.

Impairment of non-financial assets

The entities forming part of the Restricted Group assess, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the entities forming part of the Restricted Group estimate the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating units (CGU) fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre -tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuatxon
multiples, quoted share prices for publicly traded companies or other available fair value indicators. ; y Sy
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The entities forming part of the Restricted Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Restricted Group’s CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a
peried of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash
flow projections beyond periods covered by the most recent budgets/forecasts, the entities forming part of the Restricted Group extrapolate cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth
rate does not exceed the long-term average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the Combined Statement of Profit and Loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the entities forming part of the Restricted Group estimate the asset’s or
CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverabie amount since the last impairment loss was recognised. The reversal is limited so that the carrying value of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the Combined Statement of Profit and Loss unless the asset is carried at a revalued amount, in which
case, the reversal is treated as an increase in revaluation.

Provisions

Provisions are recognised when the entities forming part of the Restricted Group have a present obligation (legal or constructive) as a result of a past event,
it is probable that an outtlow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the entities forming part of the Restricted Group expect some or all of a provision to be reimbursed. for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the Combined Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects. when appropriate, the risks specific
to the liability. When discounting is used. the increase in the provision due to the passage of time is recognised as a finance cost.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit and loss, transaction
costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the entities forming part
of the Restricted Group commit to purchase or sell the asset.

Subsequent measurenent
For purposes of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI} on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance expense in the Combined Combined Statement of Profit and Loss. The losses arising from impairment are recognised in the Combined
Combined Statement of Profit and Loss.

Debt instruments at fair value through other comprehensive income (FVTOCI)

A ‘debt instrument’ is classified as at the FVTOCT if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCTI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCT). However. the entities forming part of the Restricted Group recognize interest income, impairment
losses and reversals and foreign exchange gain or loss in the Combined Statement of Profit and Loss. On derecognition of the asset. cumulative gain or loss
previously recognised in OCT is reclassitied from the equity to Combined Statement of Profit and Loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the FIR method.

Debt instruments at fair value through profit or loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
FVTOCT, is classified as at FVTPL.




In addition, the entities forming part of the Restricted Group may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria. as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch”). The entities forming part of the Restricted Group have not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Special Purpose Interim Combined
Combined Statement of Profit and Loss .

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the entities
forming part of the Restricted Group may make an irrevocable election to present the subsequent changes in the fair value in OCIL. The entities forming part
of the Restricted Group make such election on an instrument-by-instrument basis. The classitication is made on initial recognition and is irrevocable.

If the entities forming part of the Restricted Group decide to classify an equity instrument as at FVTOCT, then all fair value changes on the instrument,
excluding dividends. are recognized in the OCL There is no recycling of the amounts from OCI to Combined Statement of Profit and Loss, even on sale of
investment. However, the entities forming part of the Restricted Gronp may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Combined Combined Statement of
Profit and Loss.

Derecognition

A financial asset (or. where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised when:

- The rights to receive cash tlows from the asset have expired. or

- The entities forming part of the respective Restricted Group have transferred their rights to receive cash flows from the asset or have assumed the
obligation to pay the received cash flows in full without material delay to a third party under a *pass-through’ arrangement; and

Either the entities forming part of the Restricted Group have transferred substantially all the risks and rewards of the asset, or has neither transferred nor
retained substantially all the risks and rewards of the asset, but have transferred control of the asset.

When the entiti¢s forming part of the Restricted Group have transferred their rights to receive cash flows from an asset or have entered into a pass-through
arrangement, they evaluate if and to what extent they have retained the risks and rewards of ownership. When they have neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transterred control of the asset, the entities forming part of the Restricted Group continue to
recognise the transterred asset to the extent of the continuing involvement of the entities forming part of the Restricted Group. In that case, the entities
forming part of the Restricted Group also recognise an associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the entities forming part of the Restricted Group have retained.

Continuing involvement that takes the form of a guarantee over the transferred asse! is measured at the lower of the original carrying amount of the asset
and the maximum amount of consideration that the entities forming part of the Restricted Group could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Restricted Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss on all
the financial assets and credit risk exposure.

The entities forming part of the Restricted Group follows 'simplitied approach for recognition of impairment loss allowance on trade receivables or contract
revenue receivables.

The application of simplified approach does not require the entities forming part of the Restricted Group to track changes in credit risk. Rather it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from initial recognition.

For recognition of impairment loss on other financial assets and risk exposure. the entities forming part of the Restricted Group determine that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is
a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expense/income in the Combined Combined Statement of Profit
and Loss.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified. at initial recognition, as financial liabilities at fair value through profit and loss, loans and borrowings, payables or as
derivatives designated as hedging instruments in an effective hedge. as appropriate.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings and payables, net of directly attrib\{t;ible transaction
costs. The tinancial liabilities of the entities forming part of the Restricted Group include trade and other payables, derivative nnanuml msmlments. loans,
and borrowings including bank overdrafi. ]
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Subsequent measurement
The measurement of financial liabilities depends on their classification as discussed below:-

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in Combined Statement of Profit and Loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the Combined Statement of Profit and Loss. This category generally applies to borrowings.

The entities forming part of the Restricted Group recognise debt modifications agreed with lenders to restructure their existing debt obligations. Such
meodifications are done to take advantage of falling interest rates by cancelling the exposure to high interest fixed rate debt. pay a fee or penalty on
cancellation and replace it with debt at a lower interest rate {(exchange of old debt with new debt). The qualitative factors considered to be relevant for
moditied financial labilities include, but are not limited to, the currency that the debt instrument is denominated in, the interest rate (that is fixed versus
floating rate), conversion features attached to the instrument and changes in covenants. The accounting treatment is determined depending on whether
modifications or exchange of debt instruments represent a settlement of the original debt or merely a renegotiation of that debt. The exchange of debt
instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new financial
liability.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Combined Statement of Profit and Loss.

Compound Instruments- Compulsory Convertible Debentures (CCDs)
Compuisory Convertible Debentures (CCDs) are separated into liability and equity components based on the terms of the contract

Basis the terms of these compound financial instruments the distributions to holders of an equity instrument are being recognised by the entity directly in
equity. Transaction costs of an equity transaction are being accounted for as a reduction from equity.

The company recognises interest, dividends. losses and gains relating to such financial instrument or a component that is a financial Hability as income or
expense in profit or loss.

The present value of the liability part of the compulsory convertible debentures classified under financial liabilities and the equity component is calculated
by subtracting the liability from the total proceeds of CCDs.

Transaction costs that relate to the issue of a compound financial instrument are allocated to the liability and equity components of the instrument in
proportion to the allocation of proceeds. Transaction costs that relate jointly to more than one transaction (for example, cost of issue of debentures, listing
fees) are allocated to those transactions using a basis of allocation that is rational and consistent with similar transactions.

Redeemable non convertible preference shares

Redeemable non convertible preference shares are separated into liability and equity components based on the terms of the contract. On issuance of the
redeemable non convertible preference shares, the fair value of the liability component is determined using a market interest rate for an equivalent non-
convertible instrument. This amount is classified as a financial liability measured at amortised cost (net of transaction costs) until it is extinguished on
conversion. The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity. Transaction costs are deducted
from equity, net of associated income tax.

Compulsorily Convertible Preference shares (CCPS)
Compulsorily Convertible Preference shares are accounted for as Instruments entirely equity in nature since conversion option meets Ind AS 32 criteria for
fixed to fixed classification and the dividend distribution is discretionary in nature.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged/ cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms. or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Combined Statement of Profit and Loss .

Reclassification of financial assets and liabilities

The Restricted Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made
for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model are expected to be infrequent.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal nﬂht ) offse!

the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and Cash-Equivalents '
Cash and short-term deposits in the balance sheet comprise cash at banks and cash in hand and short-term deposits with an orlgm'll matunty of three
months or less, which are subject to an insignificant risk of changes in value. A s




P)

q)

For the purpose of the Statement of cash flows, cash and cash equivalents consist of cash and short term deposits, as defined above, net off bank overdrafts
as they considered an integral part of the entities forming part of the Restricted Group's cash management.

Measurement of EBITDA

The Restricted Group has elected to present earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of the
Combined Statement of Profit and Loss. The Restricted Group measure EBITDA on the basis of profit’ (loss) from continuing operations. In their
measurement. the companies include interest income but do not include depreciation and amortization expense, finance costs and tax expense.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entities forming part of the Restricted Group or a
present obligation that arises from past events where it is either not probable that an outtlow of resources will be required to settle or a reliable estimate of
the amount cannot be made.

This space has been left blank intentionally-
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Restricted Group
Notes to Combined Financial Statements for the year ended 31 March 2021
(Amounts in INR millions, unless otherwise stated)

5

Intangible assets

Cost

At 1 April 2019

At 30 September 2019
At 31 March 2020

At 31 March 2021

Accumulated Amortisation
At 1 April 2019

Computer software

Total Intangibles

Amortisation for the period (refer note 26)

At 30 September 2019
Amortisation for the period
At 31 March 2020

Amortisation for the period (refer note 26)

At 31 March 2021

Net book value
At 31 March 2020
At 31 March 2021

0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
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Restricted Group
Notes to Combined Financial Statements for the year ended 31 March 2021
(Amounts in INR millions, unless otherwise stated)

SA  Right of use assets

Particulars Lease land Total
As at 1 April 2019 18 18
Depreciation charged to profit and loss during the period (refer note 25) (1) (1)
As at 31 March 2020 17 17
Depreciation charged to profit and loss during the period (refer note 25) (1) (1)
Balance as at 31 March 2021 16 16

This space has been left blank intentionally




Restricted Group
Notes to Combined Financial Statements For the year ended 31 March 2021
(Amounts in INR millions, unless otherwise stated)

As at As at
6 Financial assets ‘

Non-current (unsecured, considered good unless stated otherwise)
Financial assets at amortised cost

Loans
Considered good - Secured

Considered good - Unsecured

31 March 2021

31 March 2020

Security deposits 6 6
Loans to related parties (refer note 30) 956 956
Loans which have significant increase in credit risk - =
Loans - credit impaired - ~
Total 962 962
Others
Bank deposits with remaining maturity for more than twelve months (refer note 12) 0 0
Total 0 0
Current (unsecured, considered good unless stated otherwise)

Loans
Considered good - Secured -

Considered good - Unsecured
Loan to fellow subsidiary - redeemable non cumulative preference shares (refer note 30) 1.478 2.831
Security deposits 0 -
Loans to related parties (refer note 30) 10,165 7.583
Loans which have significant increase in credit risk L
Loans - credit impaired - =
Total 11,643 10,414
Others
Government grants*

- Generation based incentive receivable 87 227
Recoverable from related parties (refer note 30) 472 472
Interest accrued on fixed deposits 3 5
Interest accrued on loans to related parties (refer note 30) 1.710 879
Others 53 52
Total 2,325 1,635

*Government grant is receivable for generation of renewable energy. There are no unfulfilled conditions or contingencies attached to these grants.

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for entities forming part of the Restricted Group. The

carrying value may be affected by changes in the credit risk of the counterparties.

No loans are due from directors or other officers of the company either severally or jointly with any other person. Nor any loans are due from firms or private

companies respectively in which any director is a partner, a director or a member.




7 Deferred tax liabilities (net)

Deferred tax assets (gross)

As at
31 March 2021

As at
31 March 2020

Compound financial instruments (120) 26
Losses available for offsetting against future taxable income 1,193 1,317
Provision for decommissioning cost 424 -
Expected credit loss 40 -
Unused tax credit (MAT) 336 242
Provision for operation and maintenance equalisation 1 2
Lease liabilities 0 0
Deferred tax assets (gross) - total (a) 1,874 1,587
Deferred tax liabilities (gross)
Compound Financial Instruments = 163
Difference in written down value as per books of account and tax laws 2,954 2,260
Unamortized ancillary borrowing cost 4 4
Right of use asset 0 0
Fair value gain on financial instruments (Investment) 1 1
Deferred tax liabilities (gross) - total (b) 2,959 2,428
Deferred tax assets (net) (a) - (b) (1,085) (841)
Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate:
Accounting profit before income tax 949 (63)
Tax at the India's tax rate of 22% added applicable surcharge(10%s) and cess(4%) ( PY - 25.168%) 246 (16)
Disallowance u/s 94B of Income Tax Act 526 556
Interest on compound financial instrument - |
Effect of tax holidays and other tax exemptions (338) (237)
Adjustment of tax relating to earlier periods 8 97
Other non deductible expenses (10) 2
At the effective income tax rate 432 403
Current tax expense reported in the statement of profit and loss 194 53
Deferred tax expense reported in the statement of profit and loss 247 350
Adjustment of tax relating to earlier years (9) -
432 403
Reconciliation of deferred tax assets (net):
Balance of DTA/(DTL) Income/(expense) Balance of DTA/(DTL)
(net) on recognised in profit and (net) on 31 March 2021
1 April 2020 loss
Compound financial instruments (135) 15 (120)
Gain/(Loss) on mark to market of derivative instruments - - -
Ditference in written down value as per books of account and tax laws (2,259) (695) (2.954)
Unamortized ancillary borrowing cost “4) (0) 4
Provision for decommissioning cost - 424 424
Expected credit loss - 40 40
Fair Valuation of investment (1 0 (n
Losses available for offsetting against future taxable income L3017 (124) 1,193
Unused tax credit (MAT) 242 94 336
Provision for operation and maintenance equalisation 2 (1) 1
Lease liabilities 0 (0) 0
Right of use asset (0) 0 (0)
(838) (247) (1,085)




10

Balance of DTA/(DTL) Income/(expense) Balance of DTA/(DTL)
(net) on recognised in profit and (net) on 31 March 2020

1 April 2019 loss
Compound financial instruments (134) (1) (135)
Difference in written down value as per books of account and tax laws (2.130) (129) (2.259)
Unamortized anctillary borrowing cost (6) 2 4)
Fair Valuation of investment - (1) (@]
Losses available for offsetting against future taxable income 1.426 (109) 1,317
Unused tax credit (MAT) 351 (109) 242
Provision for operation and maintenance equalisation 4 2 2
Lease liabilities - 0 0
Right of use asset = (0) (0)
Others 0 0) =
(489) (347) (838)

The entities forming part of restricted group has unabsorbed depreciation and carreid forward losses which arose in India of INR 4.853 (31 March 2020: INR
6,133). The unabsorbed depreciation will be available for offsetting against future taxable profits of the entities forming part of restricted group.

Out of this, the tax losses that are available for offsetting for eight years against future taxable profits of the entities forming part of restricted group in which the

losses arose are INR 82 (31 March 2020: INR 445). The unabsorbed depreciation that will be available for offsetting for against future taxable profits of the
companies in which the losses arose are of INR 4.771 (31 March 2020: INR 5.688).

The entities forming part of restricted group has recognised deferred tax asset of INR 1.193 (31 March 2020: INR 1,318) utilisation of which is dependent on
future taxable profits. The future taxable profits are based on projections made by the management considering the power purchase agreement with power

procurer.

The expiry period of Minimum alternate tax recoverable as on 31 March 2021 is 11-15 years (31 March 2020: 12-15 years).

Prepayments

Non-current (unsecured, considered good unless otherwise stated)

Prepaid expenses
Total

Current (unsecured, considered good unless otherwise stated)

Prepaid expenses
Total

Other assets

Non-current (unsecured, considered good unless otherwise stated)

Advance income tax (net of income tax provisions)

Others
Capital advance
Security deposits

Balances with Government authorities

Total

Current (Unsecured, considered good unless otherwise stated)

Advances recoverable

Balances with Government authorities

Total

Inventories

Emission reduction certificates

Consumables & Spares
Total

As at
31 March 2021

As at
31 March 2020

] 10
8 10
28 13
28 13
As at As at
31 March 2021 31 March 2020
215 219
11 5
0 0
0 2
11 7
158 145
32 0
190 145
As at As at
31 March 2021 31 March 2020
0 0
6 5
6 5




11 Trade receivables

Unsecured, considered good

Secured. considered good

Receivables which have significant increase in credit risk
Receivables - credit impaired

Less: Impairment allowances for bad and doubtful debts

Total

As at
31 March 2021

As at
31 March 2020

5713 3,092
5,713 3,092
(146) (19)
5,567 3,073

No trade or other receivables are due from directors or other officers of the entities forming part of the Restricted Group either severally or jointly with any other
person. Nor any trade or other receivables are due from firms or private companies respectively in which any director is a partner, director or a member.

Trade receivables are non-interest bearing and are generally on terms of 7-60 days.

12 Cash and cash equivalents

Cash and cash equivalents

Balance with bank

- On current accounts

Total

Bank balances other than cash and cash equivalents

Deposits with

- Remaining maturity for less than twelve months #*
- Remaining maturity for more than twelve months

Less: amount disclosed under financial assets (others) (Note 6)

Total

As at
31 March 2021

As at
31 March 2020

450 688
450 688
62 519
0 0
62 519
0) 0)
62 519

# Fixed deposits of INR 10 (31 March 2020: INR 0) are under lien with various banks as margin money for the purpose of letter of credit/bank guarantee.

* The bank deposits have an original maturity period of 92 to 1827 days and carry an interest rate of 4.4% to 8.5% which is receivable on maturity.




Restricted Group
Notes to Combined Financial Statements For the year ended 31 March 2021
{Amounts in INR millions, unless otherwise stated)

13  Share capital

The Combined financial statement do not represent a legal entity structure. The share capital of Restricted Group is the summation of the share capital of the respective entities forming part of the

Restricted Group.

Authorised share capital Numiber of shares Amount
Equity shares of INR 10 each
At 1 April 2019 3.71.35.000 371
Increase during the year 9.75.000 10
At 31 March 2020 2.81.10.000 381
At 31 March 2021 3.81,10,000 381
Preference shares of INR 10 each
At 1 April 2019 5.11,15.000 511
At 31 March 2020 3.11,15.000 511
At 31 March 2021 §,11,15,600 511
Preference shares of INR 100 each
At 1 April 2019 30.00.000 300
At 31 March 2020 30.00.000 300
At 31 March 2021 30,00.000 300
Issued share capital Number of shares Amount
13A  Equity shares of INR 10 each issued, subscribed and paid up
At 1 April 2019 3.52.39.767 352
Shares issued during the year 5,000 0
At 31 March 2020 35244767 352
Shares issued during the period 1,12.300 1
At 31 March 2021 3,53,57,067 353

Terms/rights attached fo equity shares

The entities forming part of Restricted Group have only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled fo one vote per share. If declared. the
entities forming part of Restricted Group will pay dividends in Indian rupees.

In the event of liquidation of entities forming part of the Restricted Group. the holders of equity shares of such Company will be entitled to receive remain
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders of the respective entity.

assets of the respective entity. after

13B  Instruments entirely equity in nature
0.0001% compulsorily convertible preference shares (CCPS) of INR 10 each Number of shares Amount
At 1 April 2019 2.69.14.000 269
At 31 March 2020 2.69.14.000 269
At 31 March 2021 2,69,14,000 269
0.0001% compulsorily convertible preference shares (CCPS) of INR 100 each Number of shares Amount
At 1 April 2019 25.19.043 252
At 31 March 2020 25.19.043 252
At 31 March 2021 25,19,043 252

At 1 April 2019
At 31 March 2020
At 31 BMarch 2021

0.0001% compulserily convertible preference shares (face value INR 10 each) (CCPS)

ReNew Solar Energy (TN) Private Limited and ReNew Wind Energy (MP Two) Private Limited issued 14,198.000: 0.0601°0 compulsorily convertible prefesrence shares (CCPS) in FY 2014-15, ReNew
Wind Energy (MP Two) Private Limited and ReNew Wind Energy (Shivpur) Private Limited issued 8.906,000: 0.0001°0 CCPS in FY 2015-16 and ReNew Wind Energy (Shivpur) Private Limited issued
3.810,000: 0.0001% CCPS in FY 2616-17 of INR 18 each fully paid-up at a premium of INR 90 per share. CCPS carry non cumulative dividend @ 0.0001%. If declared, the Restricted Group entities
will pay dividends in Indian rupees. The dividend proposed by the Board of Directors of the respective Company is subject to the approval of the shareholders in the ensuing Annual General Meeting.

CCPS do not carry voting rights and are freely transferable. CCPS would be compuisorily converted into Equity Shares of the respective Company forming part of the Restricted Group ar the price of
INR 100 (Rupees Hundred) per share in the ratio of | equity shares : 1 preference shares.

In the event of Liquidation of a Company forming part of the Restricted Group, the holders of CCPS shall be paid 1 times the face value of CCPS and such dividend in arrear, if any. declared and
remained unpaid. The said preference shares shall have right to participate in surplus assets & profits on winding up, which may remain after the entire capital {both equity share capital and preference
share capital) has been repaid. to the extent of Rs 90 per preference share.

0.0001% compulsorily convertible preference shares (face value Rs 100 each) (CCPS)

During the Financial Year 2015-16. the Restricted Group entities issued 2.519.043; 0.0001% compulsorily convertible preference shares (CCPS) of INR 100 each fally paid up cCPs catry inon-
cumulative dividend @ 0.0001% per annum. If declared, the Restricted Group entities will pay dividends in Indian rupees.

CCPS do not carry voting rights. CCPS are compulsorily convertible into equity shares on Mandatory Conversion Date i.e. July 2, 2035 at the ratio of 1 equity share :| prefemme share CCPS may also
get converted into equity shares of the respective Company at any time at the option of the holder, at the date determined by the holder of the CCPS before the Mandatory Comversion Date.




13C  Equity component of compulsorily convertible debentures (CCDs)

13D

13E

13F

11% Compulsorily convertible debentures ({CCDs) of INR 120 each Number of debentures Total proceeds Liability component Equity
(refer note ) component®

At 01 April 2019 14.89.180 179 141 79
Accretion during the year - - 17 -
Interest paviment to CCD holder - - (11) -
At 31 March 2020 14.89.180 179 147 79
Accretion during the vear - - 16 -
At 31 March 2021 14.89,180 179 163 79

Terms of conversion of CCDs

CCDs are compulserily convertible into equity shares at the end of tw
: 1 compulserity convertible d {CCDs).

CCD carry an interest coupon rate of 11%s per annum with moratorium of 18 months frem the date of issue. CCDs do not carry any veting rights.

enty vears from the date of ssue, in accordance with the terms of the Joint Veniure Agreement at conversion ratio of | equity shares

(*Adjusted for deferred 1ax at inception)

Equity component of preference shares:

0.0001% redeemable non cumulative preference shares (RNCPS) of INR . § Liability component Equity

10 each (including share premium of INR 90 each) Naniliet of shares Tofal piockeds (,«gf“- note ) component*

At 1 April 2019 1.87.70.307 1.877 496 1.407
Accretion during the year = = 60 =
At 31 March 2020 1,87.70,307 1,877 556 1,407
Accretion during the period - - 68 0
At 31 March 2021 1,87,70,307 1,877 624 1,407

(*Adjusted for deferred tax at inception)
Terms/rights attached te preference shares
0.0001% redecmable non cummlative preference shares (RNCPS)

ReNew Wind Energy (Kamataka) Private Limited which is a part of the Restricted Group issued 7,000,000 0.001°» redeemable non cumulative preference shares (RNCPS) in FY 2012-13. 419.187
redeemable non cunmulative preference shares (RNCPS) in FY 2014-15, 2,800,620 redeemable non cunmlative preference shares (RNCPS) in FY 2015-16 and 8.550,500 redeemable non cumulative
preference shares (RNCPS) in FY 2016-17 of INR 10 each fully paid-up at a premium of INR 90 per share. RNCPS carry non cumulative dividend @ 0.001%. If declared. the Restricted Group entities
will pay dividends in Indian rupzes. The dividend proposed by the Board of Directors of the respective Company forming part of the Restricted Group is subject to the approval of the shareholders in the
ensuing Annual General Meeting.

RNCPS do not carry voting rights and are fully transferable. The RNCPS shall be redeemed at INR 100 per share at the end of 15th year from the date of issue Le. 4.000,000 preference shares m
October 2027, 3.000.000 prefereace shares in March 2028, 419,187 preference shares in June 2029. 2,717,120 preference shares in August 2020, 15,000 preference shares in January 203 1. 68,500
preference shares in March 2031 and 8.550.500 preferance shares in March 20335 or such other extended term as may be determined by the Board of the respective Company in one or more tranches

In the event of Liguidation of a Company fonming part of the Restricted Group, the RNCPS shall be entitled to receive an amount that is equal to the face vajue of RNCPS. The RNCPS shall also bave
right to participate in surplus assets & funds of the respective Company available for distribution 1o holders of RNCPS and equity shares tased on the numbers of equity shares held by each shareholder,
which may remain after the entire capital (both equity share capital and preference share capital) has been repaid. to the extent of INR 90 per preference share.

Shares held by the Holding Company

As at 31 March 2021 As at 31 March 2020
Number of shares Amount Number of shares Amount
Renew Power Private Limifed*
Equity shares of INR 10 each 2,68.29.126 268 2,67.16.826 267
0.0001% redeemable non cumulative preference shares of INR 10 each 1.87.70.307 188 1,87.70.307 188
0.0601% comp ily convertible pref: shares of INR 10 each 1,75.14.000 175 1.75,14.000 175
ReNew Solar Power Private Limited*
Equity shares of INR 10 each 83.62.941 : 84 83.62.941 84
0.0001% npulsorily convertible prefe shares of INR 10 each 94.00.000 94 94,00,000 94
0.0001°% compuisorily convertible prefereace shares of INR 100 each 25.19.043 25 25.19.,043 23
*for details of relationship with the respective entities of the Restricted Group refer note 29.
Shares held by the other subsidiaries of the parent company of the Company
As at 31 March 2021 As at 31 March 2020
Numiber of shares Amount Number of shares Amount
ReNew Wind Energy (Karmataka Five) Private Limited, fellow subsidiary of the ReNew
‘Wind Energy (Kamataka) Private Limited
Equity shares of INR 10 each 100 0 100 [




13G  Details of shareholders holding more than 5% shares in the Restricted Group As at 31 March 2021 As at 31 March 2020

Number % Holding Number % Holding
Equity shares of INR 10 each
ReNew Solar Power Private Lunited* 83.62,941 23.73% 83.62.941 23.73%
ReNew Power Private Linuted* 268.29.126 76.13% 2.67.16,826 75.80%
0.0001% redeemable non cumulative preference shares of INR 10 each
ReNew Power Private Lunited* 1.87.70.307 100.00% 1.87.70.307 100.00%
0.0001% compulsorily convertible preference shares of INR 10 each
ReNew Solar Power Private Limited*® 94.00,000 34.93% 94.00.000 34.93%
ReNew Power Private Lumted* 1,75.14.000 65.07% 1.75,14.000 65.07%
0.0001% compulsorily convertible preference shares of INR 100 each
ReNew Solar Power Private Limited® 25.19,043 100.00% 25.19.043 100.00%
*for details of relationship with the respective entities of the Restricted Group refer note 29.

13H  Aggregate number of Bonus shaves issued during the period of five vears immediately As at 31 March 2021 As at 31 March 2020

preceeding the reporting date Number Amount Number Amount
Equity shares of INR 10 each** 6.50.000 7 6.50,000 L

** Equity shares alloted as fully paid bonus shares by capitalisation of seurities p

As per the records of the entities forming part of the Restricted Group, inchiding its register of shareholders' members the above shareholding represents both legal and beneficial ownerships of shares.

14 Other equity

14A  Securities premium
At 1 April 2019 5.51
Premium on issue of equity shares during the period 1
At 31 March 2020
Premium on issue of equity shares during the period
At 31 March 2021

14C  Debenture redemption reserve
At 1 April 2019
At 31 March 2020
Amount transferred from surplus balance in retamed earnings
At 31 March 2021

5
5

Nature and purpose
Securities premium is used to record the premmm on issue of shares. The amount can be utilised only for hmited purposes such as issuance of bonus shares etc. in accordance with the provisions of the
Companies Act, 2013.

14B  Retained earnings

At 1 April 2019 498
Profit for the period (466)
At 31 March 2020 32
Profit for the period 517
Appropriation for debenture redemption reserve (5

At 31 March 2021
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Restricted Group

Notes to Combined Financial Statements For the year ended 31 March 2021

(Amounts in INR millions, unless otherwise stated)

16

17

18

19

20

21

22

Long-Term Provisions

Provision for decommissioning costs
Total

Lease liabilities

Non-current

Lease liabilities (refer note 28)
Current

Lease liabilities (refer note 28)
Total

Other non-current liabilities

Provision for operation and maintenance equalisation
Total

Short term borrowings

Loan from related party (unsecured) (refer note 30)
Total

Loan from related party (unsecured)

As at
31 March 2021

As at
31 March 2020

1,506

1,506

As at
31 March 2021

As at
31 March 2020

Unsecured loan from related party is repayable on demand and carries interest at 8.00% per annum.

Trade payables

Current

Outstanding dues to micro enterprises and small enterprises (refer note 37)

Others
Total

Other current financial liabilities

Others

Interest accrued but not due on borrowings
Interest accrued but not due on debentures
Capital creditors

Advance received for purchase of RNCPS
Total

Other current liabilities

Provision for operation and maintenance equalisation
Other payables

TDS payable

GST payable
Total

1 1
1 1
0 0
0 0
As at As at
31 March 2021 31 March 2020
220 278
220 278
As at As at
31 March 2021 31 March 2020
118 118
118 118
As at As at
31 March 2021 31 March 2020
612 375
612 375
As at As at
31 March 2021 31 March 2020
14 444
29 -
205 208
1,478 N
1,726 652
As at As at
31 March 2021 31 March 2020
58 58
10 44
1 0
69 102




Restricted Group

Notes to Combined Financial Statements For the year ended 31 March 2021

(Amounts in INR millions, unless otherwise stated)

23 Revenue from operations

Income from contracts with customers

Sale of power

Income from sale of renewable energy certificates

Total

24 Other income

Recurring other income:
Interest income
- on fixed deposit with banks
- on loan to related parties (refer note 29)
- income tax refund
- others
Government grant
- generation based incentive
Miscellaneous income
Gain on settlement of financial liabilities*
Total

For the year ended 31 For the year ended 31
March 2021 March 2020
4.961 5.398
3 79
4,964 5477
For the year ended 31 For the year ended 31
March 2021 March 2020
21 46
899 786
3 10
0 0
233 278
3 2
1.448 -
2,607 1,122

*Represents gain on derecognition of long term interest-bearing loans and borrowings accounted for using amortised cost method on account of reduction in premium on

redemption due to early repayment

25 Other expenses

Legal and professional fees
Corporate social responsibility
Travelling and conveyance
Rent

Printing and stationery
Management shared services
Rates and taxes

Payment to auditors (refer details below)
Insurance

Operation and maintenance
Repair and maintenance

- plant and machinery

- Others

Guest house expenses

Security charges
Communication costs
Provision for doubtful debts

Miscellaneous expenses

Payment to Auditors

For the year ended 31 For the year ended 31
March 2021 March 2020

8 25

5 7

4 5

18 2

0 0

133 126

10 4

4 4

47 17

572 412

7 12

0 1

4 (0)

-] 5

3 2

136 14

15 28

971 664

For the year ended 31

For the year ended 31

March 2021 March 2020
As auditor:
Audit fee 4 4
In other capacity:
Certification fees 0 -
Reimbursement of expenses 0 0
Pri; 4 4




For the year ended 31 For the year ended 31

26 Depreciation & amortisation expense March 2021 March 2020
Depreciation of property, plant & equipment (refer note 4) 1,253 1,526
Amortisation of intangible assets (refer note 5) 0 0
Depreciation of right of use assets (refer note 5A) 1 1
Total 1,254 1,527

27 Finance costs For the year ended 31 For the year ended 31
March 2021 March 2020
Interest expense on
- loan from related party (refer note 30) 9 140
- senior secure bonds 4.206 4.245
- acceptance 0 0
- debentures 50 .
- liability component of compulsorily convertible debentures 16 17
- liability component of redeemable non-cumulative preference shares 68 60
- Interest on lease land 0 »
- others 0 2
Bank charges 5 7
Unwinding of discount on provisions 43 2
Total 4,397 4,471

This space has been left blank intentionally-




Restricted Group
Notes to Combined Financial Statements For the year ended 31 March 2021
(Amounts in INR millions, unless otherwise stated)

28 Leases
The Group has entered into leases for its offices and leasehold lands. These leases generally have lease terms of 5 to 30 years.

The Group also has certain leases of regional offices and office equipment with lease terms of 12 months or less and lease of office equipments with low
value. The Group applies the ‘short-term lease™ and *lease of low-value assets” recognition exemptions for these leases.
The weighted average incremental borrowing rate applied to lease liabilities recognised in the balance sheet at the date of initial application is 10.40%.

Set out below are the carrying amounts of lease liabilities and the movements

Particulars Amount
Asat 1 April 2019 1
Accretion of interest 0
Payments 0)
Balance as on 31 March 2020 1
Accretion of interest

Payments =
Balance as on 31 March 2021 1

a) There are no restrictions or covenants imposed by leases.

b) Refer note 25 for rental expense recorded for short-term leases and low value leases For the year ended 31 March 2021 and 31 March 2020.
¢) There are no amounts payable toward variable lease expense recognised For the year ended 31 March 2021 and 31 March 2020.

d) The maturity analysis of lease liabilities are disclosed in note 34.

¢) There are no leases which have not yet commenced to which the lessee is committed (if any)

This space has been left blank intentionally.




Restricted Group

Notes to Combined Financial Statements For the year ended 31 March 2021

(Amounts in INR millions. unless otherwise stated)

29 Earnings per share (EPS)

The Special Purpose Combined Financial Statements do not represent legal entity structure and are aggregated for a specitic purpose. Accordingly. Earnings Per Share

(EPS) on aggregated number of shares has not been disclosed.
30 Related Party Disclosures

a) Names of related parties and related party relationship

The names of related parties where control exists and/or with whom transactions have taken place during the year and description of relationship as identified by the

managemem are:

L. Holding Company :
Name of entity Holding Company
ReNew Wind Energy (Karnataka) Private Limited ReNew Power Private Limited
ReNew Wind Energy (MP Two) Private Limited ReNew Power Private Limited
ReNew Wind Energy (Rajkot) Private Limited ReNew Power Private Limited
ReNew Wind Energy (Shivpur) Private Limited ReNew Power Private Limited
ReNew Wind Energy (Welturi) Private Limited ReNew Power Private Limited
ReNew Solar Energy (TN) Private Limited ReNew Solar Power Private Limited*
ReNew Solar Energy (Karnataka) Private Limited ReNew Solar Power Private Limited*
*ReNew Solar Power Private Limited is a 100% subsidiary of ReNew Power Private Limited .
IL. Ultimate Holding Company

ReNew Power Private Limited .

III. Key management personnel (KMPs) :

Mr. Sumant Sinha. Chairman and Managing Director of ReNew Power Private Limited.

Iv.

ReNew Wind Energy (TN 2) Private Limited

ReNew Wind Energy (Karnataka 3) Private Limited
ReNew Sol Energy (Jharkhand Five) Private Limited
ReNew Sol Energy (Jharkhand Four) Private Limited
ReNew Sol Energy (Jharkhand Three) Private Limited
ReNew Power Services Private Limited

ReNew Sol Energy (Jharkhand One) Private Limited
ReNew Saur Shakti Private Limited

ReNew Clean Energy Private Limited

ReNew Saur Urja Private Limited

ReNew Solar Energy (Telangana) Private Limited
ReNew Akshay Urja Limited

ReNew Wind Energy (AP) Private Limited

ReNew Wind Energy (Devgarh) Private Limited

KCT Renewable Energy Private Limited

ReNew Wind Energy (Karnataka Five) Private Limited
ReNew Wind Energy (Karnataka Two) Private Limited
ReNew Wind Energy (Jamb) Private Limited

ReNew Wind Energy (Sipla) Private Limited

ReNew Wind Energy (Rajasthan One) Private Limited
ReNew Wind Energy (AP 3) Private Limited

ReNew Wind Energy (Varekarwadi) Private Limited
ReNew Wind Energy (Rajasthan) Private Limited
ReNew Wind Energy MP Private Limited

V. Enterprise with significant influence

Fellow subsidiaries with whom transactions occurred during the year:

ReNew Wind Energy (Jath) Limited

ReNew Wind Energy (Delhi) Private Limited

Ostro Energy Private Limited

Star Solar Power Private Limited

ReNew Solar Energy Private Limited

ReNew Wind Energy (Orissa) Private Limited
ReNew Wind Energy (AP 4) Private Limited
ReNew Wind Energy (Maharashtra) Private Limited
ReNew Wind Energy (Karnataka 4) Private Limited
ReNew Wind Energy (Budh 3) Private Limited
ReNew Services Private Limited

Ostro Urja Wind Private Limited

Ostro AP Wind Private Limited

ReNew Wind Energy (Rajasthan 3) Private Limited
Abha Sunlight Private Limited

Bidwal Renewable Private Limited

ReNew Wind Energy (AP 2) Private Limited
ReNew Solar Services Private Limited

Abha Solarfarms Limited

Tarun Kiran Bhoomi Private Limited

ReNew Agni Power Private Limited

Sungold Energy Private Limited

ReNew Mega Solar Power Private Limited
Molagavalli Renewable Private Limited

Name of entity

Enterprise with significant influence

ReNew Solar Energy (Karnataka) Private Limited

Hareon Solar Singapore Private Limited

POV




Restricted Group

Notes to Combined Financial Statements For the year ended 31 March 2021

(Amounts in INR millions. unless otherwise stated)

b) Details of transactions with holding Company:

Particulars

ReNew Power Private Limited

ReNew Solar Power Private Limited

For the year ended
31 March 2021

For the year ended
31 March 2020

For the year ended
31 March 2021

For the year ended
31 March 2020

Unsecured loan given to related party 4.887 2,500 - -
Unsecured loan repaid by related party 1.220 - - =
Unsecured loan received - - - 122
Unsecured loan repaid - - - 4
Expense incurred on behalf of the company 9 1 0 -
Expenses incurred on behalf of the holding company 0 0 - 0
Reimbursement of expenses 38 14 0 1
Purchase of services® 71 7l 41 31
Interest income on unsecured loan 567 i43 - -
Purchase of Fixed Assets . - - -
Interest expense on unsecured loan - - 9 5
Consumable Purchases - 0 - -
Consumable Sales 0 0 -

* Purchase of services include provision during the year

¢) Details of outstanding balances with holding Company:

Particulars

ReNew Power Private Limited

ReNew Solar Power Private Limited

31 March 2021

31 March 2020

31 March 2021

31 March 2020

Unsecured loan payable - - 118 118
Unsecured loan receivable 7.585 3,917 =
Trade payables™ 202 106 71 31
Capital creditor 12 12 12 12
Operating and maintenance provision « < < 14
Interest income accrued on unsecured loan 719 194 = -
Interest expense accrued on unsecured loan - = 14 5

Recoverable from related parties

* Trade payables include provision during the year

d) Details of transactions with fellow subsidiaries:

For the year ended

For the vear ended

Particulars
31 March 2021 31 March 2020
Unsecured loan given - 4.871
Unsecured loan repayment received 2,981 5.698
Interest income on unsecured loan given 331 508
Expense incurred by fellow subsidiary on behalf of the company 0 11
Expense incurred on behalf of fellow subsidiary 8 2
Purchase of services# - 10
Investment in redeemable non cumulative preference shares - 355
Trading Purchase - 0
Consumable Purchases 29 6
Operation & maintenance* 212 40
Consumables Sales 3 12

* Operation & maintenance include provision 2021 INR 40 ( 2020 is INR Nil)

# ReNew Power Private Limited (the "Holding Company") and ReNew Power Services Private Limited (fellow subsidiary) have charged certain common expenses to
entities forming part of Restricted Group on the basis of its best estimate of expenses incurred for entities forming part of Restricted Group and recovered the said
expenses in the form of 'Management Shared Services'. The management believes that the method adopted is most appropriate basis for recovering of such common

expenses.

e) Details of outstanding balances with fellow subsidiaries:

For the vear ended

For the year ended

Particulars 31 March 2021 31 March 2020
Trade payable* 212 59
Capital creditor 27 27
Recoverable from related parties 472 472
Interest Income accrued on unsecured loan given 991 685
Unsecured loan given 1,641 4.622
Loan to fellow subsidiary- redeemable non cumulative preference shares - 2,831

* Trade payable include provision 2021 INR 40 ( 2020 is INR Nil)




Restricted Group
Notes to Combined Financial Statements For the year ended 31 March 2021
(Amounts in INR millions. unless otherwise stated)

f) Details of transactions with enterprise with significant influence:

PaitiEiTS For the year ended For the year ended
31 March 2021 31 March 2020

)

Annual management fee and other costs

g) Comy tion of Key gement personnel
Remuneration to the key managerial personnel is paid by the Holding Company and fellow subsidiary (ReNew Power Services Private Limited) and is allocated
between the respective entities part of the Restricted Group as management shared services and is not separately identifiable.

h) All the loans are covered by corporate guarantee of ReNew Power Private Limited. Holding Company.
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Restricted Group
Notes to Combined Financial Statements For the year ended 31 March 2021
{Amounts in INR millions, unless otherwise stated)

33 Fair values

Set out below., is a comparison by class of the carrying amounts and fair value of the financial instruments of the entities forming part of the Restricted Group:

31 March 2021

31 March 2020

Carrying value Fair value Carrying value Fair value
Financial assets
Measured at amortised cost
Loans- non current 962 962 962 962
Bank deposits with remaining maturity for more than twelve months 0 0 0 0
Trade receivables 5.567 5.567 3.073 3.073
Cash and cash equivalent 450 450 688 688
Bank balances other than cash and cash equivalent 62 62 519 519
Loans- current 11.643 11.643 10,414 10414
Other current financial assets 2.325 2.325 1.635 1.635
Financial liabilities
Measured at amortised cost
Compulsorily Convertible Debentures (unsecured) 163 163 33.723 33,723
Non Convertible Debentures 33.331 32420 - -
Senior secured bonds - - 33,020 33,020
Liability component of preference shares (secured) 624 624 - -
Short-term borrowings 118 118 118 118
Trade payables 612 612 375 375
Other current financial liabilities 1.726 1.726 652 652

The management of the entities forming part of the Restricted Group assessed that cash and cash equivalents. bank balances other than cash and cash equivalent. trade receivables. loans-
current, short-term borrowings. trade payables, other current {inancials liabilities and other current financial assets approximate their carrying amounts largely due to the short-term maturities

of these instruments.

The following methods and assumptions were used to estimate the fair values:

i The fair values of the entities forming past of the Restricted Group's Non Convertible Debentures and Senior Secured bonds including current maturities are determined by using Discounted
Cash Flow (DCF) method using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. They are classified as level 3 fair values in the fair value hierarchy
due to the inclusion of unobservable inputs including own credit risk. The own non-performance risk as at 31 March 2021 was assessed to be insignificant.

ii The fair value of unquoted instruments, such as liability component of compulsorily convertible debentures and Liability component of preference shares are estimated by discounting future

cash flows using effective interest rate, credit risk and remaining maturity.

iii The fair values of the entities forming part of the Restricted Group's security deposits. loans to related parties and bank deposits with remaining maturity for more than twelve months are
determined by using Discounted Cash Flow (DCF) method using discount rate that reflects the lending rate as at the end of the reporting period. They are classified as level 3 fair values in the

fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.




34

Fair value hierarchy

The entities forming part of the Restricted Group categorize assets and liabilities measured at fair value into one of three levels depending on the ability to observe inputs employed in their

measurement which are described as follows:

i) Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
ii) Level 2 - Inputs are inputs that are observable. either directly or indirectly. other than quoted prices included within level 1 for the asset or liability.
iii) Level 3 - Inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable related market data or Restricted Group’s assumptions about pricing by

market participants.

The following table provides the fair value measurement hierarchy of the assets and liabilities of the entities forming part of the Restricted Group :-

Quantitative disclosures fair value measurement hierarchy for assets/liabilities as at period end:

31 March 2021

31 March 2020

Level of fair
value Carrying value Fair value Carrying value Fair value

measurement
Financial assets measured at amortised cost
Financial Assets (Non current): Loans
Security deposits Level 3 6 6 6 6
Loans to related parties Level 3 956 956 956 956
Total 962 962 962 962
Financial Assets {(Non current): Others
Bank deposits with remaining maturity for more than Level 3 0 0 0 0
twelve months
Total 0 0 0 0

31 March 2021 31 March 2020
Level of fair
value Carrying value Fair value Carrying value Fair value

measurement
Financial liabilities measured at amortised cost
Non Convertible Debentures Level 3 33.331 32420 - -
Senior secured bonds Level 3 - - 33.020 33.020
Compulsorily Convertible Debentures (unsecured) Level 3 163 163 33,723 33,723
Liability component of preference shares Level 3 624 624 556
Total 67,447 66,537 67,299 67,299

Particulars

Fair value hierarchy

Valuation technique

Inputs used

Financial assets measured at amortised cost

Security deposits

Bank deposits with remaining maturity for more than twelve months
Loans to related parties

Financial liabilities measured at amortised cost
Senior secured bonds

Compulsorily Convertible Debentures (unsecured)
Liability component of preference shares

Level 3 Discounted cash flow
Level 3 Discounted cash flow
Level 3 Discounted cash flow
Level 3 Discounted cash flow
Level 3 Discounted cash flow
Level 3 Discounted cash flow

Prevailing interest rates in the market. Future cash flows
Prevailing interest rates in the market. Future cash flows
Prevailing interest rates in the market. Future cash flows

Fixed interest rates, Future cash tlows
Prevailing interest rates in the market. Future cash flows
Prevailing interest rates in the market. Future cash flows

This space has been left blank intentionally
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35 Financial Risk Management objectives and policies
The Restricted Group's principal financial liabilities comprise loans and borrowings. trade payables and other financial liabilities.
The main purpose of these financial liabilities is to finance the Restricted Group's operations and to support its operations. The Restricted Group's financial assets include loans, trade
and other receivables. and cash and cash equivalents and other financial assets.

The Restricted Group is exposed to market risk. credit risk and liquidity risk. The Restricted Group's senior management oversees the management of these risks. The Restricted
Group's senior management is supported by a various sub comumitiees that advises on financial risks and the appropriate financial risk governance framework for the Restricted
Group. These committees provides assurance to the Restricted Group's senior management that the Restricted Group's financial risk activities are governed by appropriate policies
and procedure and that financial risks are identified. measured and managed in accordance with the Restricted Group's policies and risk objectives. The Board of Directors reviews
and agrees policies for managing each risk. which are summarised as below.

Market Risk

Market risk is the risk that the Restricted Group’s assets and liabilities will be exposed to due to a change in market prices that determine the valuation of these financial instruments.
Market risk comprises 3 types of risk: interest rate risk. currency risk and other price risk such as equity price risk and commodity risk. Financial instruments affected by market risk
include loans and borrowings. deposits and derivative financial instruments.

The sensitivity analyses in the following sections relate to the position as at 31 March 2021. The sensitivity analyses have been prepared on the basis that the amount of net debt. the
ratio of fixed to floating interest rates of the debt and derivatives and the proportion of financial instruments in foreign currencies are all constant and on the basis of hedge
designations in place as at 31 March 2021.

Interest rate Risk:
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The entities forming part of the
Restricted Group have fixed interest bearing external borrowings and hence not exposed to interest rate risks.

Foreign Currency Risk:

Foreign Currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The entities forming part of the
Restricted Group do not have any foreign currency exposures as on 31 March 2021 and 31 March 2020. In case of foreign currency exposures, the entities forming part of the
Restricted Group monitor that the hedges do not exceed the underlying foreign currency exposure. The entities forming part of the Restricted Group do not undertake any speculative
transactions.

Credit Risk

Credit risk from balances with banks is managed by treasury department of the entities forming part of the Restricted Group. Investments, in the form of fixed deposits. loans and
other investments, of surplus funds are made only with banks and group companies and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed on
an annual basis by the entities forming part of the Restricted Group. and may be updated throughout the year subject to approval of respective entities finance committee. The limits
are set to minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

Further the entities forming part of the Restricted Group sought to reduce counterparty credit risk under our long-term contracts in part by entering into power sales contracts with
utilities or other customers of strong credit quality and we monitor their credit quality on an on going basis.

The maximum credit exposure to credit risk for the components of the balance sheet at 31 March 2021 and 31 March 2020 is the carrying amount of all the financial assets.

Trade Receivables
Customer credit risk is managed basis established policies of the entities forming part of the Restricted Group, procedures and controls relating to customer credit risk management.
Outstanding customer receivables are regularly monitored. The entities forming part of the Restricted Group do not hold collateral as security.

The entities forming part of the Restricted Group have state utilities/government entities as it's customers with high credit worthiness, therefore, the entities forming part of the
Restricted Group do not see any risk related to credit. The credit quality of the customers other than state utilities/government entities is evaluated based on their credit ratings and
other publicly available data.

Financial instruments and credit risk

Credit risk from balances with banks is managed by group’s treasury department. Investments, in the form of fixed deposits, of surplus funds are made only with banks and within
credit limits assigned to each counterparty. Counterparty credit limits are reviewed on an annual basis by the respective entity forming part of the Restricted Group. and may be
updated throughout the year subject to approval of group’s finance committee. The limits are set to minimize the concentration of risks and therefore mitigate financial loss through
counterparty's potential failure to make payments.
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Restricted Group
Notes to Combined Financial Statements For the year ended 31 March 2021
(Amounts in INR millions. unless otherwise stated)

Liquidity Risk

Liquidity risk is the risk that the entities forming part of the the Restricted Group will encounter in meeting the obligations associated with its financial liabilities that are settied by delivering cash er another financial
asset. The approach of the euities forming part of the Restricted Group to manage liguidity is to ensure | as far as possible. that these will have sufficient I diry 1o meet their respective Liabil 1 they are due,
under both normal and stressed conditions. withont incurring nnacceptable losses or risk damage to their reputation.

The entities forming part of the Restricted Group assessed the concentration of risk with respect to refinancing its debt and concluded it 1o be low. The entities formiag part of the Restricted Group have access o a
sufficient variety of sources of funding and debt mauring withis 12 months can be roiled over with existing lenders.

ies W

The entities forming part of the Restricted Group rely mainly on long-term debt obligations to fund their construction activities. To the extent available at acceptabie terms. wtilized non-recourse debt to fund a
significant portion of the capital expenditures and inv Tequired to coastruct and acquire our wind power plams and related assets. Our non-recovrse financing is desizned 1o limit cross default risk to the Parent
Company or other subsidiaries and affiliates. Our non-recourse long-term debt is 3 combination of fixed and variable interest rate instruments. External commercial borrowings which are ar variable rate 15 fixed
through the use of cross currency interest rate swaps. In addinon, the debt is typically denominated in the currency that matches the currency of the revenue expected 10 be generated from the benefiting project
thereby reducing currency risk. In certain cases. the currency is matched through the vse of derivative instruments The wa tjerity of non-recourse debt is funded by banks and financial institutions, with debt capaciry
supplemented by unsecured loan from refated panty.

The table below summarizes the maturity profile of financial liabilities of Restricted Group based on contracnial undiscounted payments:

Period ended 31 March 2021 On demand Less than 3 months 310 12 months 1105 years >3 years Total
Borrowings

Redeemable non cumulative preference shares - - - - 624 624
Senior Secured Bonds*® - - - - 35843
Short term borrowings

Loans from related party 118 - - - - s
Lease Liabilities - - 0 0 i} 1
Other financial liabilities

Current manuities of long terin borrowings® - - 2936 - - 2,936
Interest accrued but not due on borrowings 4 - - - - 14
Interest accrued but not due on debentures - 29 - - - 29
Capital Creditors 38 167 - - - 205
Trade payable

Trade payable 414 199 - - - 612

* Including future interest payments.

The entities fonning part of the Restricted Group expect liabilities with current matuities 10 be repaid from net cash provided by operating activities of the entity to which the debt relates or through epportunisti
refinancing activity or some cowbination thereof.

Year ended 31 March 2020 On demand Less than 3 months 3 to 12 months 1to 5 years >3 years Total
Borrowings

Redeemable non cumulative preference shares - - - - 556 356
Senior Secured Bonds* - - - - 7519
Shert term barrowings

Loans from related party 118 - - - - 118
Lease liabilities 0 0 1 - 1
Other financial Habilities

Current maturities of long term borrowings* 2 = 2,968 - - 2968
Interest accrued but not due on borrowings S - 439 - - 44
Capital Creditors 50 158 - - - 208
Trade payable

Trade payable 347 28 - b = 375

* Including future interest pavinents.
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Notes to Combined Financial Statements For the year ended 31 March 2021
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36 Capital management

For the purpose of the capital management by the respective entities forming part of the Restricted Group, capital includes issued equity capital, compulsory
convertible preference shares. compulsory convertible debentures, share premium and all other equity reserves attributable to the equity holders of the respective
entities forming part of the Restricted Group. The primary objective of the respective entities forming part of the Restricted Group's capital management is to
maximise the shareholder value.

The entities forming part of the the Restricted Group manage their capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants.

To maintain or adjust the capital structure. respective entities forming part of the Restricted Group may adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The respective entities forming part of the Restricted Group monitor capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The respective entities forming part of the Restricted Group includes within net debt, interest bearing loans and borrowings. trade and other
payables, less cash and short-term deposits.

The policy of the respective entities forming part of the Restricted Group is to keep the gearing ratio to 3:1 during the construction phase and aim to enhance it to 4:1
post the construction phase. This is in line with industry rate. In the construction phase the entities forming part of Restricted Group manages the ratio at 3:1 through
internal funding.

In order to achieve this overall objective. the capital management by the respective entities forming part of the Restricted Group, amongst other things, aims to ensure
that they meet financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. There have been no breaches in the
financial covenants of any interest-bearing loans and borrowing in the current year.

No changes were made in the objectives. policies or processes for managing capital during the year ended 31 March 2021.
37 Details of dues to Micro, Small and Medium Enterprises as defined under the MSMED Act, 2006
Under the Micro. Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosure are required to

be made relating to Micro. Small and Medium Enterprises. On the basis of the information and records available with the management, there are no outstanding dues
to the Micro, Small and Medium Enterprises development Act, 2006.

As at As at

Paxtizabos 31 March 2021 | 31 March 2020

The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the

end of each accounting year/period Nil Nil

The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium Enterprise
Development Act. 2006 along with the amounts of the payment made to the supplier beyond the appointed day during Nil Nil
each accounting year/period

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year/period) but without adding the interest specified under Micro Small and Medium| Nil Nil
Enterprise Development Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year/period: and Nil Nil

The amount of further interest remaining due and payable even in the succeeding years, until such date when the|
interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible Nil Nil
expenditure under section 23 of the Micro Small and Medium Enterprise Development Act, 2006

This space has been left blank intentionally
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Notes to Combined Financial Statements For the year ended 31 March 2021
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38 Significant accounting judgments, estimates and assumptions

The preparation of Combined financial s requires manag to make judgments. estimates and assumptions that affect the reported amounts of revenues. expenses.
assets and liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

In the process of applying the accounting policies management has made certain judgements. estimates and assumptions. The key assumptions concerning the future and other
Kkey sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrving amounts of assets and liabilities within the
next financial year, are described below. The entities forming part of the Restricted Group based their assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about fumre developments, however, may change due to market changes or circumstances arising that are
beyond the control of the entities forming part of the Restricted Group. Such changes are reflected in the assumptions when they occur.

A) Accounting judgements:
Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised. Significant
management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning s

ategies.

The entities forming part of the the Restricted Group makes various assumptions and estimates while computing deferred taxes which include production related data (PLFs).
projected operations and maintenance costs. projected finance costs, proposed availinent of deduction under section 80IA of the Income Tax Act, 1961 and the period over
which such deduction shall be availed. accelerated depreciation, other applicable allowances. usage of brought forward losses etc. While these assumptions are based on best
available facts in the knowledge of management as on the balance sheet date however, they are subject to change year on year depending on the actual tax laws and other
variables in the respective year. Given that the actual assumptions which would be used to file the retum of income shall depend upon the tax laws prevailing in respective vear.
management shall continue to reassess these assumptions while calculating the deferred taxes on each balance sheet date and the impact due to such change, if any. is
considered in the respective year.

Depreciation on property, plant and equipment

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the management,
Considering the applicability of Schedule II of Companies Act. 2013. the management has re-estimated useful lives and residual values of all its property. plant and equipment.
The management believes that depreciation rates currently used fairly refleet its estimate of the useful lives and residual values of property. plant and equipment. though these

rates in certain cases are different from lives prescribed under Schedule II of the Companies Act. 2013.

Basis legal opinion obtained. management is of the view that application of CERC and or SERC mates for the purpose of accounting for depreciation expenses is not mandatory.
Hence, the entities forming part of the Restricted Group are depreciating the assets bases on life as determined by an expert.

During the year. as a part of its annual exercise of review of estimates. the entitles forming part of Restricted Group conducted an operational efficiency review of its wind and
solar plants. The entities forming part of Restricted Group engaged with an expert for ihe review of useful life. salvage value and estimate for decommissioning liability, Basis
the study. the expected useful life of wind power plants has been revised from 18 - 25 vears 10 30 years for wind power plant and 35 years for solar power plant with a residual
ralue of 5% at the end of useful life. Further. though there are no contractual obligation. the emtities forming part of the Restricted Group has considered a constructive
obligation, being a green energy company with its commitment towards environment. and provided for decommissioning costs expected to be incurred at the end of respective
useful lite of plants. These changes have been considered as change in estimate as per Ind AS 8 {Accounting Policies. Changes in Accounting Estimates and Errors) and have
been accounted for prospectively with effect from st October 2020. The impact of above changes in income statement current and future periods is as follows:

Particulars For the year ended For the vear ended

31st March 2021 31st March 2022 31st March 2023 31st March 2024
Impact on Interim Combined Statement of Profit and Loss
Decrease in depreciation expense (273) (554) (554) (554)
Increase in finance costs 43 9 97 103
Increase in deferred tax expense 60 120 119 117

Impact on Interim Combined Balance Sheet

Increase in property. plant and equipment 1.736 2.290 2.844 3.398
Increase in liability for decommissioning costs 1.506 1.598 1.695 1,798
Increase in deferred tax liability 60 180 299 416

B) Estimates and assumptions:
Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets. their fair value is
measured using valuation techniques including the DCF model. The inpuis to these models are taken from observable markets where possible, but where this is not feasible. a
degree of judgment is required in establishing fair values.

Assumptions include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments. See note 31 and 32 for further disclosures.

Related party transactions p -
The entities forming part of the Restricted Group have entered into certain transaction with other related parties outside the Restricted Group as explained belows© /1
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Management Shared Services

Employee benefit costs and other common expenses are incurred by ReNew Power Private Limited (the "Holding Company”) and ReNew Power Services Private Limited
(fellow subsidiary). These expenses are allocated to ail the entities forming part of the Restricted Group in the form of "Management Shared Services'. Allocation of cost to the
entities involves various estimates including retention. allocation of cost for projects under construction vis-a-vis operating projects. profit mark-up which are assessed through
an external expert.

Inter-group unsecured loan
The entities forming part of the Restricted Group uses unsecured loans from other group entities to fund its requirements. These loans carry interest rate higher than a retumn
expected from 10-year government bond vield.

Financial instrument

The entities forming part of the Restricted Group makes inter-group investments in the form of RNCPS. These investment carries interest at a nominal rate and are accounted
for as compound financial instruments under Ind AS 32. The rate used for discounting the future cash tlows approximate the average markel interest rate of borrowings availed
by the entities forming part of the Restricted Group.

Certain entities forming part of Restricted Group (the “AP entities™) have entered into long-term Power Purchase Agreements (“PPAs”™) having a cunmlative capacity of 180
MWs (wind and solar energy projects) with Southem Power Distribution Company of Andhra Pradesh Limited ie. the distribution company of Andhra Pradesh
(“*APDISCOM"}. These PPAs have a fixed rate per unit of eleciricity for the 25-year term. With regard to aforementioned PPAs. certain lirigations as described below are
currently underway:

a. In terms of the Generation Based Incentive {"GBI") scheme of the Ministry of Renewable Energy (“MNRE”). the AP entities accrue income based on units of power
supplied under the aforementioned PPAs. Andbra Pradesh Electricity Regulatory Commission (“"APERC™) vide its order in July 2018 allowed APDISCOMS to interpret the
Andhra Pradesh Electricity Regulatory Commission (Terms and Conditions for Tariff Determination for Wind Power Projects) Regulations, 2015 (*Regulations™) in a manner
to treat GBI as a pass through in the tariff.

The AP eatities filed writ petition before the Andhra Pradesh High Court (*AP High Court™) challenging the vires of the regulation and the order by APERC and were granted
an interim stay order in August 2018. As at 31 March 2021 the cumulative amount recoverable from the APDISCOM pertaining to period from February 2017 till July 2018,
included in trade receivables amounts to INR 126. The AP entities have filed an interim application in AP High Court seeking payment of amount wrongfully deducted by the
APDISCOM.

The management basis legal opinion obtained by it. believes that the GBI benefit is over and above the applicable tariffs and the APERC does not have Jjurisdiction to interfere
with the intent of GBI scheme and therefore the outstanding amount is recoverable and hence no adjustment has been made in the consolidated financial statements in this
regard.

The AP Entities have filed a Writ Appeal before the division bench of the AP High Court challenging the jurisdiction of APERC in entertaining O.P. No. 17 of 2018. Parallelly.
the AP Entities have filed another Writ Appeal before the division bench of the AP High Court challenging AP High Court’s direction to the APDISCOM 1o pay tariff at interim
rate till determination of OP No. 17 of 2018 by APERC.

Thereafter, certain power generating companies other than ReNew Group have filed petitions under Article 139 of the Constitution of India before the Supreme Cowurt seeking
transfer of the proceedings pending before the Division Bench of the High Court, and for adjudication of the same by the Supreme Court.

APDISCOM has also filed a Special Leave Petition (the “SLP™) in Supreme Court in October 2020 against the Judgment and order dated 19.12.2019 in LA. No. 9 of 2019 in
W.P. No. 9876 of 2019 of another power generating company in the industry, which modified the Order dated September 24, 2019, passed by Single Judge of AP High Court
and directed APDISCOM to make payments at the rate mentioned in PPAs. The AP Eutities through its Holding Company, ReNew Power Private Limited, has filed an
impleadment application in the SLP apprehending that any order or observation of the Supreme Court may have an adverse impact on the Order dated 24.09.2019 and W.A.
No. 6 0f 2020 and batch pending before Division Bench of the AP High Court.

The AP entities have a net block of INR 10,805 as at March 31, 2021 (INR 10.792 as at March 31, 2020) and have recognised a revenue of INR 1,736 for the year ended 31
March 2021 (INR 1.791 for the year ended 31 March 2020) and have a trade receivable balance of INR 3,803 as on 31 March 2021 (INR 2,440 as at March 31. 2020) from
sale of electricity against such PPAs [including an amount of INR 202 for GBI receivable as explained in part (a) to the note].

The management basis legal opinion obtained by it, believes that it has strong merits in the case and the final order would be in its favour and hence no adjustment has been
made in the unaudited special purpose combined financial statements including provision for expected credit loss and impairment.

During the year ended 31 March 2019, distribution companies of the state of Karnataka issued demand notices to captive users of (ReNew Wind Energy (Karnataka) Private
Limited (the "Kamataka Entity") and to the Kamataka Entity. alleging that captive users had not consumed energy in proportion 1o their respective shareholding in the
Karnataka Entity. thereby failing to maintain their Captive Status in accordance with Rule 3 of the Electricity Rules, 2005, and consequently. were liable to pay cross subsidy
surcharge and differential between rate of electricity tax applicable on the energy consumed in the entire year. The Karnataka Entity had deposited a sum of INR 83 (31 March
2020: INR 83) under protest against the demand raised by distribution companies amounting INR 151 (31 March 2020: INR 151) in relation to the demand notices up to
financial year ended 31 March 2018. Thereafter, the Kamataka Entity had filed petitions before the Karnataka Electricity Regulatory Commission {the "KERC") contesting
these demands. KERC bad granted interim relief and stayed the demand notice and disconnection by the distribution companies till final adjudication of the petitions. The
amount paid under protest has been accounted for as recoverable and disclosed under head “Other current assets™ in the financial statements.

Apart from above. a sum of INR 63 has been demanded by distribution companies from some of the captive users of the Karnataka Entity towards energy supplied in financial
year/period ended 31 March 2019. 31 March 2020 and 31 March 2021, alleging that the captive user had not consumed energy in proportion to its respective shareholding in
the Karnataka Entity. The Karnataka Entity has filed a writ petition in July. 2019 and August 2020 before the High Court of Karnataka challenging such demands and seeking
their quashing. The High Court, vide Orders dated 18 July 2019, 18 December 2019, 18 September 2020 and 06 October 2020, has directed that no precipitative action shall be
taken on these demand notices till final adjudication of the petitions.

The Karnataka Entity. based on legal advice obtained. believes that there are merits in its position and that the demand raised by distribution companies would be rescinded by
relevant legal authorities and hence no adjustment has been made in the combined financial statements in this regard.
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There are no employees on the rolls of the entities forming part of the Restricted Gronp and therefore there are no employee benefit expenses accrued in the Unaudited special
purpsoe combined financial statements. ReNew Power Private Limited and ReNew Power Services Private Limited have charged certain common expenses to its subsidiary
companies and fellow subsidiaries on the basis of its best estimate of expenses incurred for each of its subsidiary companies and fellow subsidiaries and recovered the said
expenses in the form of 'Management Shared Services'. The management believes that the method adopted by the these companies is most appropriate basis for recovering of

such common expenses.

Order of the Supreme Court of India to underground high-tension power lines

In earlier years. a petition in public interest (the “Writ Petition™) was filed before the Supreme Court of India to seek directions to save two protected species of birds in the
state of Rajasthan and Gujarat (the “Birds') stating that these Birds collide with overhead transmission lines and suffer injuries or die. Subsequent to the year end, on 19 April
2021, the Supreme Court has ordered (the “Order™) for all existing and future powerlines to be undergrounded. subject to feasibility in case of high-tension power lines. As at
31 March 2021, the company has a total of 25.2 MW of commissioned power projects in the area impacted by the Order.

The company along with other companies in the industry affected by the Order are in the process of evaluating its legality and are contemplating filing an application to
challenge or seck appropriate directions, clarifications of the Order. Further. management. basis legal opinion obtained by it believes that the additional cost that will be
incurred by the company shall be recovered from customers under respective PPAs through provisions relating to change in law and force majeure and hence no financial
implication is likely to devolve on the company. Also. under the current circumstances, owing to COVID - 19 related lockdowns. it is impracticable to assess the same on the
ground or to get the feasibility studies carried out.

Pending the evaluation of future legal course of action, impracticability to assess the operational and financial impact under the current scenario and potential recovery of cost
from customers, no effect has been given in these financial statements.

Due to outbreak of COVID-19 in India and globally, entities forming part of the Restricted Group has continued its assessment of likely adverse impact on economic
environment in general and financial risks on account of COVID-19. Considering that the Group is in the business of generation of electricity which is an essential service as
emphasised by the Ministry of Home Affairs and Ministry of Power, Government of India and which is granted "Must Run” states by Ministry of New and Renewable Energy
(MNRE), the management believes that the impact of outhreak on the business and financial position of the Group is not significant.

Further. MNRE directed that the payment to Renewable Energy power generator shall be done on regular basis as being done prior to lockdown and the Group has generally
received regular collection from its customer(s). The management does not see any risks in the Group ability to continue as a going concera and has been able to service all
debts obligations during the year. The entities forming part of the Restricted Group is closely monitoring developiments. its operations. liquidity and capital resources and is
actively working to minimise the impact of the unprecedented situation.

Absolute amounts less than INR 500.000 are appearing in the Combined Financial Statements as "0" due to presentation in millions.
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